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To, To,
DCS, The Manager o
Bombay Stock Exchange Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza, C-1, Block G,
Dalal Street, Bandra —-Kurla Complex,
Mumbai - 400 001. Bandra (E), Mumbai — 400 051
Code: 526668 Code:- KAMATHOTEL-EQ
Dear Sirs,
Sub: Outcome of Board Meeting. 1

Pursuant to Regulation 30 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“the said Regulations™) we hereby inform you that th.e
Board of Directors of the Company at their meeting held today i.e. 21* January, 2020 have inter-alia
accorded their approval for the following matters:

1. Unaudited Standalone and Consolidated Financial Results

31* December, 2019,

for the quarter and nine months ended

Pursuant to Regulation 33 of Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, please find enclosed herewith the following:

B R .

months ended 31¥ December, 2019 issued by the Statutory Auditors of the Company.

=3
!
| i) Unaudited Standalone and Consolidated Financial Results for the quarter and nine months ended 31%
| December, 2019,
| ii) Limited Review Report of the Standalone and Consolidated financial results for the quarter and nine :
|
i
|
|
|

The Meeting commenced at 12.15 p.m. and concluded at 1.47 p.m.

You are requested to take the above on record.

Thanking You,
Yours faithfully,
For Kamat Hotels (India) Limited
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o Shailesh Bhaskar 3
it Company Secretary & Compliance Officer
S Encl. a/a,
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N. A. SHAH ASSOCIATES LLP (ORIGINAL]

Chartered Accountants

bl
timit&d Review Report on unzudited standalone ‘inancial results for the quarter and nine months ¥
.n_d?_d 31 D.Fcerr*ber 2019 of Kamat Hotels India Limited pursuant to the Regulation 33 of the SEBI y
Listing Obligations and Disclosure Requirements) Requlations, 2015 {as amended
To

The Board of Directors of
Kamat Hotels (India) Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results of Kamat

Hotels (India) Limited (‘the Company’) for the quarter and nine months ended 31% December, 2019
(“the Statement") attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended) which has been initialed by us for identification purpose.

Management responsibility for the Statement

2. This Statement which is the responsibility of the Company's Management and approved by the Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in the Indian Accounting Standard 34 "Interim Financial Reporting” (‘Ind AS 34'), prescribed
under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India.

Auditor's responsibility
3. Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 'Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’, issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to cobtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical precedures
applied to financial data and thus provides less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion.

Conclusion

skt i i - M. i A

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accomparnying Statement, prepared in accordance with recognition and measurement
principles laid down in the applicable Indian Accounting Standards i.e. 'Ind AS' prescribed under
Section 133 of the Companies Act, 2013, read with relevant rules issued thereunder and other
recognized accounting practices and policies has not disclosed the information required to be
disclosed in terms of Reyulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 (as amended), including the manner in which it is to be disclosed, or that it contains
any material misstatement.

o s i,

Material uncertair.ty related to going concern

5. Reference is invited to note 3 of the notes to the unaudited standalone financial results. Company's
accumulated losses are in excess of its paid up capital and other equity and, its current liabilities
exceed its current assets as on 31 December, 2019. Further, in respect of loans, there are delays
in repayment of principal during the quarter and instalments of Rs. 1,088 lakhs due as at 31st
December, 2019 are overdue. We are informed that the Company's management is taking
appropriate steps to mitigate the impact of accumulated losses and improve cash flows and in the
opinion of the management, the fair values of the assets of the Company are significantly higher
than the borrowings / debts. In view of the above and considering management's o o gth
unaudited standalene financial results have been prepared on a going con k pian, e
reasons stated in the said note. cern basis for the
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N. A: SHAH ASSOCIATES LLP

Chartered Accountants

Limited Reviews Report on the unaudited standalone financial results for the gquarter and nine months
nt to the Regulation 33 of the SEBI

endad 31* De~ember, 2019 of Kamat Hotels Indiz Limited pursua
(Listing Obligations and Disclosure Reguirements) Regulations, 2015 (as amended) (continued...)

Our conclusion is not modified in respect of above maticr. In respect of above matter, attention was
also drawn by us in limited review report for the quarter ended 30" September, 2019, quarter ended
30" June, 2619 and quarters of earlisr years and in our independent auditor's repof‘tmfﬂr the year
anded 314 March. 2019 dated 27" May, 2019 and year ended 31% March, 2018 dated 28" May, e
Our conclusion was not modified in respect of above matter in quarter ended 30™ September, 2019,
quarter ended 30™ June, 2019 and in earlier quarters ! years.

For N. A. Shah Associates LLP

Chartered Accountants
Firm's Registration No. 116560W/AV100149

M)

Sandeep Shzh
Partner
Membership number: 37381

UDIN: 20033 33IAARRAAC 3366

Place: Mumbai
Date: 21% January, 2020
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N. A. SHAH ASSOCIATES LLP pRIG”\lAL}

Chartered Accountants

Limited Review Report on the unaudited consolidated financial results for the quarter and =

nine months ended 31" December, 2019 of Kamat Hotels India Limited pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Re ulations

2015 (as amended)

- i

To

The Board of Directors of
Kamat Hotels (India; Limited

1. We have reviewed the accompanying statement of unaudited consolidated ﬁnan_cial results of
Kemat Hotels (India) Limited (‘the Holding Company’) and its subsidiaries (the Holding Company |
and its subsidiaries together raferred to as ‘the Group'), and its share of the net profit / }
(loss) after tax and total comprehensive income / (loss) of its joint venture for the quarter E!nd '
nine months ended 31% December, 2019, (‘the Statement’), being submitted by Lthe_ Holding
Ccmpany pursuant to th2 requirement of Regulation 33 of the SEBI (Listing Oblsg_atlons and
Disclosure Requirements) Regulations, 2015, as amended ) read with SEBI Circular No.
CIR/CFD/CMDI/44/2019 dated 29" March, 2019. P

Attention is drawn to 12 fact that in terms of the requirement of the above referred circular, ;
consolidated unaudited figures for the corresponding quarter and nine months ended kil i
December, 2018 have be<n approved by the Holding Company's Board of Directors, but have
not been subj=ct to limited review. Also refer note 3(b) of the Statement.

Management's reshonsihility for the Statement

2. This Statement, which is the responsibility of the Holding Company's Management and approved
by the Holding Company's Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34 “Interim
Financial Reporting” (“Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013,
and other accounting principles generally accepted in India.

Auditor's responsihility

ST

3. OQurresponsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the institute of Chartered Accountants of India. This
Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statements are free of material misstatement. A review is limited primarily to
inquiries of Company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and, accordingly, we do
not express an audit opinion.

e We also performed procedures in accordance with the circular issued by the SEBI under j
. Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

) 4. The Statement includes the results of the following entities:

Name of the Entity Relationship
Orchid Hotels Pune Private Limited (‘OHPPL") - Subsidiaries
i Mahodadhi Palace Private Limited (‘MPPL")
"} Kamat Restaurants (India) Private Limited (‘KRIPL")
o Orchid Hotels Eastern (1) Private Limited ('OHEIPL’)
fair Fort Jadhavgadh Hotels Private Limited (‘FJHPL")
: i llex Developers & Resorts Limited ('IDRL’) Joint Venture

N. A. Shah Associates LLP is registered with limited liability havin identificati
g LLP . AAG7909
Regd. Off: B 4145, Paragon Centre, Pandurang Budhkar Marg, Worli c:ﬁf.-::a? 400 013.
Tel: 91-22-40733000 @ Fax: 91-22-40733090 ® E.mgjl : info@nashah.com




N. A: SHAH ASSOCIATES LLP

Chartered Accountants

Limited Review Report on the unaudited consolidated financial results for the quarter and
ursuant to the

nine months ended 315 December, 2012 of Kamat Hotels India Limited )
Requlation 33 of the SEBI (Listing Obligations and Disclosure Re uirements) Requlations

2015 (as amended) (continued...)

5. Basis of quelified conclusion

In respect of subsidiary company (‘OHPPL'), reference is invited to note 5(i) to the Statement. As
against the lender’s (International Asset Reconstruction Private Limited (‘1ARC’) claim upto 24"
December, 2018 of Rs. 42,110.91 lakhs, the liability as per the books is only Rs. 18,833.99 lakhs
(this amount includes interest liability accounted in books upto 30" September, 2013). In
previous year, IARC had acquired this loan on assignment from Asset Reconstruction Company
India Limited (‘ARCIL’) at a consideration of Rs.13,500 lakhs. Interest has not been provided
from 1%t October, 2013 till 315t December, 2019. In our view, the same is not in compliance with
Ind AS 23 - Borrowing Cost. In the opinion of the management, no further liability for interest is
required to be accounted considering the negotiations for settlement of the loan (including
interest) is under process and management's expectation that settlement amount would not be
higher than the amounts already recorded in the books. Further, the change in claim, if any, by
the lender from 25" December, 2018 till 315t December, 2019 has not been considered above.

Had the provision been made based on the claim made by the lender, borrowing cost and the
negative net worth as at 31% December, 2019 would increase by the amount of difference in
liability as stated above plus the interest from 25" December, 2018 upto 31% December, 2019,
both of which have not been provided as per management's view mentioned above.

In respect of above matter, qualification was also given in our limited review report for the
quarter ended 30" September, 2019, quarter ended 30% June, 2019 and in our independent
auditor's report for the year ended 31 March, 2019 dated 27" May, 2019 and year ended 31

March, 2018 dated 28" May, 2018.

6. Qualified conclusion

Based on our review conducted and procedures performed as stated in paragraph 3 above and
except for the effect of matter described in paragraph 5 above, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting Standard
and other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015,(as amended), including the manner in which it is
to be disclosed, or that it contains any material misstatement.

7. Material uncertainty related to going concern

Attention is invited to note 4, 5(ii) and 6 to the unaudited consolidated financial results, which
indicates that there, is material uncertainty related to continuity as going concemn of the Holding
Company, OHPPL (subsidiary company), MPPL (subsidiary company) respectively and note 7(j)
related to material uncertainty related to going concern at Group level. In consolidated financial
results, material uncertainty exists that may cast doubt on the Group’s ability to continue as a
going concern on account of accumulated losses, negative net worth and negative working
capital in Holding company and two subsidiaries as mentioned in those notes. For preparation of
standalone financials results of Holding company and two subsidiaries, going concem
assumption is considered appropriate by the management as appropriate steps are being taken
to mitigate the impact of accumulated losses and improve the cash flows as mentioned in note 4

5(ii) and 6 to the Statement and also fair value of the assets of Holding company are significantl :
higher than the borrowing/debts. In view of the above and in the opinion of management, thg
consolidated financial results of the Group have also been prepared on a going cl::-nogrn basis

I‘ P |“_,1
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N. A. SHAH ASSOCIATES LLP

Chartered Accountants

Limited Review Report on the unaudited consolidated financial results for the quarter and
nine months ended 315t December, 2019 of Kamat Hotels India Limited pursuant to the
Requlation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Requlations, 2015 (as amended) (continued...)

Our conclusion is not modified in respect of above matter. In respect of above, attention was
also drawn by us in our limited review report for the quarter ended 30" September, 2019, quarter
ended 30" June, 2019 and in our independent auditor's report for the year ended 31st March,
2019 dated 27" May, 2019 and year ended 315t March, 2018 dated 28" May, 2018. Our
conclusion was not modified in previous quarters / earlier years also.

8. Emphasis of Matter

In respect of subsidiary company (OHPPL), attention is invited to note 5(iii) to the unaudited
consolidated financial results regarding dispute over lease rent payable to government agency.
Pending outcome of the dispute, subsidiary company has accounted for the liability amounting to
Rs. 1,341.38 lakhs for the period from 15t November, 2014 to 31%! December, 2019; however, the
same has not been paid. Further, subsequent to the quarter end, the Hon'ble Bombay High
Court has appointed sole arbitrator to resolve the disputes. As per the management, interest /
penalty, if any, will be accounted in the period in which dispute will be resolved.

Our conclusion is not modified in respect of above matter. In respect of above, attention was
also drawn by us in our limited review report for the quarter ended 30" September, 2019, quarter
ended 30" June, 2019 and in our independent auditor's report for the year ended 315 March,
2019 dated 27" May, 2019 and year ended 31 March, 2018 dated 28" May, 2018. Our
conclusion was not modified in previous quarters / earlier years also.

For N. A. Shah Associates LLP
Chartered Accountants
Firm’'s Registration No. 116560W /W100149

Sandeep Shah
Partner
Membership number: 37381

UDIN: 200373 8/ ARARAD Y9 2

Place: Mumbai
Date: 218! January, 2020
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